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SOLVENCY RATIO OF 239% AS OF 31 DEC. 2018

Calculation based on Partial Internal Model (PIM)

in EUR million

= Solvency ratio on level of stock-listed VIG at 239%
[ 239% } y °

= Application of Partial Internal Model improves solvency ratio by 61pp
= PIM reduces SCR by EUR 1 116 million

7.734 = Results include volatility adjustment

Solvency Il Own Funds ®SCR
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SOLVENCY CAPITAL REQUIREMENT (SCR) OVERVIEW

Standard Formula and Partial Internal Model

X 5 SCR operational
SCR adjustments Basis SCR X
risk
I I I

] ] ]
I
property mortality . h ealth.
similar to life

equity longevity mortality
spread lapse longevity

interest rate expenses lapse
foreign currency catastrophe expense
concentration revision revision
disability disability

VIG Internal model for property
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catastrophe

VIG Internal model for P&C business

7

= Partial Internal Model of VIG
approved by the Financial
Market Authority (FMA)
as of January 1, 2016
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POSITIVE IMPACT OF PIM ON SCR

Comparison of Standard Formula and Partial Internal Model as of 31.12.2018

in EUR million

Reduction Reduction Reduction
by 65% by 68% by 68%
1.907

891

386

Non-life underwriting risk NSLT* health underwriting risk Property risk

Standard Formula  m Partial Internal Model

* Non Similar to Life Techniques
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SOLVENCY CAPITAL REQUIREMENT (1)

SCR as 0of 31.12.2018 and PIM effects

in EUR million SCR PIM gross PIM effect
8 000
1.238
S
6 000 228 669
---------- 326 1.935
1.096 316
2082 . TTTTTTTTREARaET T
1.220
906
4 000 56
14 . e QAR
55 A 44 a46 | 62 0 3B/l
326 79
4.540
2 000
3.072
0 r T T T T T T T T T T T T T T
Market risk ~ Counterparty Life Health Non-life Intangible asset Diversification Basic solvency Operational risk Loss-absorbing Loss-absorbing Capital Capital Capital Solvency capital
default risk  underwriting underwriting underwriting risk capital capacity of capacity of requirement requirement requirement requirement
risk risk risk requirement technical deferred taxes for other for non- for residual
provisions financial controlled undertakings

sectors participations
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SOLVENCY CAPITAL REQUIREMENT (Ii)

Risk mitigating effects

7

in EUR million
Net SCR after diversification Diversification effects Loss-absorbing capacity of technical provisions PIM effects
5000
1.238
4000 oo
569 - e 1.116
395
522 228 oo N 316 446 62 o 3.
3000 506 27— 183 274
-------------- 79
116
1.025
14 1 1.008
2000 330 i1 E—
______________ 161 3.276

1000

1.718

0 r T T T T T T T T T T T T
Market risk Counterparty  Life underwriting Health Non-life Intangible asset Basic SCR Operational risk  Loss-absorbing Capital Capital Capital Solvency capital
default risk risk underwriting risk underwriting risk risk capacity of requirement for requirement for requirementfor  requirement

deferred taxes

residual
undertakings

non-controlled
participations

other financial
sectors
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SOLVENCY CAPITAL REQUIREMENT (lil)

Allocation of risks

= Market risk accounts for 47% of total = Life underwriting risk contributes 27% to = Operational risk ranks third with 9% of
solvency capital requirement the total solvency capital requirement total solvency capital requirement
58% of total market risk consists of 77% of life underwriting risk results from
spread risk and equity risk lapse risk ®= Non-life underwriting risk and health
underwriting risk add up to 11% of
Interest rate risk and currency risk make Second biggest driver is life expense risk total solvency capital requirement
up almost one third of total market risk with 12%

Allocation of risks (SCR of EUR 3 241mn)

7% “008 3% 2% 1%

Bl Market Risk I Operational risk I Counterparty default risk Capital requirement for other financial sectors
B Life underwriting risk B8 Non-life underwriting risk Health underwriting risk Capital requirement for residual undertakings

Note: Risk allocation calculated with Euler method based on PIM risks net after diversification
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SOLVENCY CAPITAL REQUIREMENT (IV)

SCR 2018 compared to SCR 2017

in EUR million
239%
0
220 /0 YE 2018
YE 2017
7.764 7.734

2017

2018

Solvency Il Own Funds m SCR
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VIG AG in EUR million 31.12.2018
Solvency capital requirement 3,241
Market risk 3,072
Counterparty default risk 326
Life underwriting risk 2,082
Health underwriting risk 326
Non-life underwriting risk 669
Intangible asset risk 0
Diversification -1,935
Basic solvency capital requirement 4,540
Operational risk 316
Loss-absorbing capacity of technical provisions -1,264
Loss-absorbing capacity of deferred taxes -446
Capital requirement for other financial sectors 62
Capital requirement for residual undertakings 33
Eligible own funds 7,734
Solvency ratio 239%
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OWN FUNDS (1)

Composition of Own Funds as of 31.12.2018

in EUR million
EUR 7 734mn 5 500
1% '
206 2.000
= Tier 3 1.512 1.506
1.500
mTier 2
m Tier 1 - restricted
m Tier 1 - unrestricted 1.000
500
143
‘ o — IECEN .
VIG capital structure Tier 1 - restricted Tier 2 Tier 3
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OWN FUNDS (1I)

Own Funds 2017 compared to Own Funds 2018

in EUR million

8 500
8 000 368 25_f ..................................................... 29
_______________________ 195 242 12832

7 500

7 000

6 500

6 OOO T T T T T T T T

Solvency Il Own IFRS surplus Change in IFRS Repurchase of Differences in Deferred taxes Planned dividends Other Solvency Il Own
Funds 2017 equity reserves hybrid capital valuation Funds 2018
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SENSITIVITY ANALYSIS

Market Sensitivities as of 31.12.2018

Interest rate curve +100bps 238%
Interest rate curve -100bps -20.9% 218%
Equity -20pps 235%
Spread +100bps 223%
Rating downshift -1 notch 232%

Absolute change in Impact of absolute
Solvency Ratio (pps) change on Solvency Ratio
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VIG™”
DISCLAIMER VIENNA INSURANCE GROUP

Protecting what matters.
IMPORTANT NOTICE

These materials do not constitute or form part, or all, of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or
subscribe for, any securities in any jurisdiction in which such solicitation, offer or sale would be unlawful, nor shall part, or all, of these materials
form the basis of, or be relied on in connection with, any contract or investment decision in relation to any securities.

These materials contain forward-looking statements based on the currently held beliefs and assumptions of the management of VIENNA
INSURANCE GROUP AG Wiener Versicherung Gruppe (“VIG”), which are expressed in good faith and, in their opinion, reasonable. These
statements may be identified by words such as “expectation” or “target” and similar expressions, or by their context. Forward-looking
statements involve known and unknown risks, uncertainties and other factors, which may cause the actual results, financial condition,
performance, or achievements of VIG, or results of the insurance industry generally, to differ materially from the results, financial condition,
performance or achievements express or implied by such forward-looking statements. Given these risks, uncertainties and other factors,
recipients of this document are cautioned not to place undue reliance on these forward-looking statements. VIG disclaims any obligation to

update these forward-looking statements to reflect future events or developments.



